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B.Com. Semester - 4 (CBCS) Examination
March/April-2026 [NEW COURSE]
Accounting - 4(Elective)

Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que.l The Balance sheet of Sahil Ltd. as on 31-3-2019 is given below.

Liabilities Rs. Assets Rs.
10% Cum. Red. Pref. share of Rs. 10 each 5,00,000 | Land and Building 5,00,000
Equity shares of Rs. 10 each, Rs. 8 per Plant and Machinery 12,00,000
share paid-up 8,00,000 | Furniture 1,50,000
General Reserve 6,00,000 | Stock 4,00,000
12% Debentures 5,00,000 | Debtors 2,00,000
Creditors 4,00,000 | Bank Balance 1,50,000
Bills Receivable 1,00,000
Preliminary Expense 1,00,000
28,00,000 28,00,000

Additional Information:
(1) The present value of the assets of the company is to be taken as double.

(2) The goodwill of the company is to be valued at three times the average super profit of last

three years.
(3) Average profit of last three years after deducting tax at 50% is Rs. 6,00,000.

(4) For the last three years, the company has been transferring 25% of the profit after taxes

every year to its General Reserve Account.

(5) The expected rate of return in the Company’s line of business is 10% from the above

information; find out the fair value of the equity shares of the company.

OR
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Que.1

The following is the Balance sheet of Riya Ltd. as on 31% March, 2019.

Liabilities Rs. Asset Rs.

Equity shares capital Rs. 100 each fully paid up | 50,00,000 | Land and Building 20,00,000
10% preference shares of Rs. 100 each fully up | 10,00,000 | Plant and Machinery | 30,00,000
General Reserve 4,00,000 | Furniture 2,00,000
Profit and Loss A/c 2,00,000 | Stock 10,00,000
15% Debentures 5,00,000 | Debtors 8,00,000
Creditors 7,00,000 | Bills Receivable 5,00,000
Bills payable 2,00,000 | Cash and Bank 4,00,000
Preliminary Exp. 1,00,000

80,00,000 80,00,000

Additional Information :

(1) Market price of land and building is 25% high and that of stock is 20% high.

(2) Market price of Plant and Machinery is Rs. 28,00,000.

(3) The company’s average annual profit(before deducting tax at 50%) Rs. 32,00,000.
y g g

(4) The expected rate of return on capital employed in this type of business is considered to be

15%.

(5) The value of Goodwill of the company has been ascertained at two years purchase of super

profit.

From the above particulars ascertain the fair value of Equity share of the company.
Que.2 Shree Jayesh has applied for insolvency as on 31-3-2019 on that date his position was as under:

(1) Property:

Name of Property | Book value Rs. | Realisable Value Rs.
Building 1,50,000 70,000
Machinery 80,000 50,000
Stock 40,000 30,000
Debtors 50,000 30,000
Bills Receivable 8,000 8,000
Cash/Bank 10,000 10,000
Others Assets 80,000 20,000
(2) Creditors:

Unsecured Creditors Rs. 2,00,000

Preferential Creditors Rs. 10,000

First Mortgage loan on Building Rs. 30,000

Second Mortgage loan on Building Rs. 70,000

(3) Jayesh has started his business three years ago with capital of Rs. 1,00,000. 10% interest is

charged on capital. Total profit of first two years is of Rs. 1,00,000, while in third years
loss is of Rs. 60,000. His total drawings is of Rs. 62,000.
(4) Discounted bills is of Rs. 10,000. Out of it Bills of Rs. 2,000 is likely to be dishonored.

(5) Receivers remuneration and expenses are of Rs. 5,000.

(6) Unsecured creditors include insolvents ‘wife loan is of Rs. 10,000. 80% amount has been

given from her ‘stridhan’.

(7) Shree Jayesh has gifted furniture worth Rs. 50,000 to his friend as on 1-1-2018. Its value is

of Rs. 20,000 as on 31-3-2019.

From the above information prepare statement of affairs and Deficiency account of Shri Jayesh.

Que.2 Mr. Bhavesh became insolvent as on 31-03-2024, at that time his

OR
position was as under:
Particulars Rs.
Sundry creditors of business 1,25,000
Preferential creditors 1,500
Debtors (Realisable value Rs. 25,000) 40,000
Bills payable 15,000
Machinery (Relisable value Rs. 50,000) 1,00,000
Building (Realisable value Rs. 75,000) 90,000
Loan against hypothecation of building 50,000
Vehicles (Realisable value Rs. 20,000) 30,000
Loan against hypothecation of Vehicles 25,000
Furniture (Realisable value Rs. 8,000) 12,000
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Cash and bank 1,000
Stock (Realisable value Rs. 12,000) 20,000
Bills receivable (full amount will realise) 8,000

Mr. Bhavesh has commenced his business on 01-04-2020 with capital of Rs. 1,25,500.
During the first two years he has made profit of Rs. 8,000 and Rs. 10,000 Respectively and in next

two years he has made total loss of Rs. 27,000. His average drawings Rs. 8,000 per annum.

Prepare deficiency account and statement of affairs according to provincial insolvency Act,

1920.
Que.3 A fire took place in the godown Shri Rajesh on 15-12-2019. Find out the amount of claim from the  (15)
following information.
Particulars From 1-4-2019 To | For the year ended
15-12-2019 Rs. on 31-3-2019 Rs.
Opening Stock 1,80,000 -—--
Purchases 7,20,000 6,60,000
Sales 10,00,000 6,00,000
Wages 40,000 20,000
Salaries 20,000 10,000
Closing Stock ? 1,80,000
Additional Information:
(1) The stock is always valued at 10% less than the cost.
(2) Purchases till the date of fire include the following:
(a) Bills received but goods not received Rs. 40,000.
(b) Goods received but bills not received Rs. 20,000.
(3) Sales till the date of fire include the following:
(a) Goods withdrawn for personal use worth Rs. 40,000.
(b) Goods dispatched but bills not prepared Rs. 60,000.
(c) Bills prepared but goods not dispatched Rs. 20,000.
(4) The stock salvaged was Rs. 20,000 and expenses to mitigate the fire were Rs. 6,000.
(5) Goods insured for Rs. 80,000, subject to average clause.
OR
Que.3 Fire occurred in the godown of Messrs. Ravan Bros. on 31 January, 2019 and totally destroyed the
stock. From the available records, the following information is given to you for preparing a
statement of claim to be presented to the Insurance Company.
Particular 2016 (Rs.) | 2017 (Rs.) | 2018 (Rs.) | 2019 (Rs.)
Opening stock 27,090 32,400 36,000 36,900
Net Purchases 74,900 80,000 81,000 6,000
Net Sales 1,20,000 1,32,000 1,40,000 12,000
Wages 17,400 19,000 20,900 2,000
Closing Stock 32,400 36,000 36,900 ?
The closing stock on hand has always been valued at 10% below cost.
Prepare the statement of claim; showing your workings.
Que.4 Fire occurred in the premises of Heet Ltd. on 1% May, 2019. The company had a Loss of Profit (15)

Policy for Rs. 1,50,000. Sales from 15 May, 2018 to 30" April, 2019 were Rs. 10,00,000. The sales
from 1% May, 2018 to 31* August, 2018 being Rs. 3,00,000. During the indemnity period which
lasted for four month, sales amounted to only Rs. 60,000. The company made up it accounts to
31° December. The profit and Loss Account for 2018 is given below.

Dr. Profit and Loss Account for 2018 Cr.
Particular Rs. Particular Rs.

To Opening Stock 1,00,000 | By Sales 9,50,000
To Purchases 6,00,000 | By Closing Stock 47,500
To Mfg. Expenses 67,000 | By interest on investment 2,500
To Variable Selling Exp. 88,000
To Fixed Expenses 72,500
To Net Profit 72,500

10,00,000 10,00,000

Comparing the sales of the first four months of 2019 with those of the year 2018 it was
found that sales were 10% higher in 2019.
Ascertain the Amount of Claim.
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OR
Que.4 A Fire occurred in the premises of Surya Ltd. on 1-5-2019. The Company has a loss of profit policy

for Rs. 30,800.
The details regarding sale is an under:

Total sales between 1-9-18 to 30-4-19 Rs. 1,40,000

Total sales between 1-5-18 to 30-4-19 Rs. 2,00,000

Total sales between 1-5-18 to 31-10-18 Rs. 1,00,000

Total sales between 1-5-19 to 31-10-19 Rs. 50,000
The indemnity period was 6 month but the Company reorganized its business within 4 months.
The company made up its account on 3 1% December.
The Profit and Loss A/c for 2018 is given below.

Profit and Loss A/c
Particulars Rs. Particulars Rs.

To Opening Stock 20,000 | By Sales 1,90,000
To Purchases 1,20,000 | By Dividend on shares 900
To Variable labour exp. 5,600 | By Profit on sale of shares 1,100
To Factory Exp.: By Closing Stock 10,100

Variable 7,500

Fixed 4,500 12,000
To Office Exp.:

Variable 9,500

Fixed 5,000 14,500
To Sales Exp:

Variable 9,000

Fixed 5,000 14,000
To Net Profit 16,000

2,02,100 2,02,100

The sale for 2019 was 10% higher and profit was 5% higher than in 2018.
The amount of claim ascertained was Rs. 10,000(including fire expenses of Rs. 3,000)
Find out the sale for indemnity period of current year
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